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Featured on the cover of this Quarterly Report is the artwork ‘Seeds of Change” by
contemporary
Aboriginal
artist, Amy Allerton. Amy used “Seeds of Change” as the foundation
ADAMANTEM CAPITAL QUARTERLY
UPDATE
| JUNE 2021
STRICTLY CONFIDENTIAL
for the graphic design of Adamantem’s inaugural Reflect Reconciliation Action Plan, which was
1
endorsed by Reconciliation Australia in June this year.

Adamantem Capital Quarterly Snapshot
Adamantem Fund Activity

Economic and Market Conditions
•

Fund I
•

•

•

•

Realised investment in, and paid distribution for, Servian
resulting in the DPI increasing to 0.42x, up from 0.09x in
March
•
Acquired additional shareholding in Heritage following
selldown of the minority shareholders interest, bringing •
our stake in the business to 76%
Injected additional equity into Zenitas to meet short-term
working capital requirements. Injected approximately
10% of the current investment
Fund I is approximately 80% invested and has concluded •
the period for platform investments

Fund II
•

•

June 2021

•
Held Final Close for Fund II on 4 June 2021 at the
increased hard cap of $745m LP commitments, alongside
$50m from the GP
•
Currently 17% deployed with a further investments
expected in the second half of 2021

Australia’s economic rebound from the 2020 COVID-19
impacts continued with nominal GDP now above pre-COVID
levels and unemployment at a 10-year low in June of 4.9%.
Most emergency economic support measures concluded Q1
ASX200 recorded record growth for a financial year increasing
24% year-on-year
Notwithstanding, international border closures continue to
have a noticeable impact on the economy, on both businesses
reliant on inbound tourists and students, and those reliant on
immigration and temporary foreign workers to adequately
service demand at competitive wage rates
The Australian government handed down an important budget
in May which contained a substantial increase in spending on
health care, aged and disability care, support services and
national infrastructure projects
High activity levels for private equity firms continued with 12
buyout transactions announced (10 in Australia and two in
New Zealand)
Similarly, exit levels were strong with 13 completed, of which
six were trade sales, three IPOs, and two secondary sales to
domestic and global GPs

Investment Performance – Fund I
FUND METRICS

FUND PERFORMANCE

Equity
Invested

% of
Commitments

Portfolio Commitments

$425.6m

72.0%

$553.4m

Capital Call Facility
funding

($14.0m)

(2.4%)

20.59%

12.90%

Fees & expenses

$41.7m

7.0%

1.53x

1.20x

Cash

$4.6m

0.8%

$191.6m

$43.5m

--

Other

0.42x

0.09x

--

Total Called Capital

30-Jun-21

31-Mar-21

30-June-20

Fund I Commitments

$591.1m

$591.1m

$591.1m

Called Capital

$461.0m

$461.0m

$460.5m

Net Asset Value

$527.6m

$660.9m

Net IRR

19.89%
1.56x

TVPI
Total Dist. Paid
DPI

$3.1m

0.5%

$461.0m

78%

PORTFOLIO PERFORMANCE
Quarter ending 30 June 2021 ($A million)
Date of Initial
Investment

Equity
Invested

% of
Commitments

Unrealised
Valuation

Realised
Proceeds

Total
Valuation

Valuation
MoM

Gross
IRR

Heritage Lifecare

7 Jul 2017

92.4

15.6%

152.5

--

152.5

1.65x

19.7%

Hygain Holdings

30 Nov 2017

83.8

14.2%

114.8

--

114.8

1.37x

10.9%

2 Jul 2018

40.2

6.8%

--

147.2

147.2

3.66x

60.1%

12 Dec 2018

79.4

13.4%

48.2

--

48.2

0.61x

(19.7%)

4 Feb 2019

74.4

12.6%

162.2

42.7

204.9

2.75x

57.1%

Investments

Servian
Zenitas

Healthcare1

Hellers
Legend Corporation
Total Portfolio

30 Aug 2019

55.4

9.4%

55.4

--

55.4

1.00x

nm

425.6

72.0%

533.0

189.9

722.9

1.70x

23.06%

Note: (1) $3.1m of the capital invested is intended to be transferred to Zentias Co-Investment Trust post 30 June 2021.
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Investment Performance – Fund II
FUND METRICS

Portfolio Commitments

FUND COMMITMENTS
Equity
Invested

% of
Commitments

$137.5m

17.3%

Capital Call Facility

($2.0m)

(0.3%)

Fees & expenses

$22.7m

2.9%

Cash

$7.1m

0.9%

Other

--

--

$165.3m

21%

Total Called Capital

30-Jun-21

31-Mar-21

Fund II Commitments

$794.8m

$727.3m

Called Capital

$165.3m

$80.1m

Net Asset Value

$143.3m

$64.5m

PORTFOLIO PERFORMANCE
Quarter ending 30 June 2021 ($A million)
Date of Initial
Investment

Equity
Invested

% of
Commitments

Unrealised
Valuation

Total
Valuation

Valuation
MoM

Gross IRR

Climate Friendly

18 Mar 2021

62.6

7.9%

62.6

62.6

1.00x

nm

Linen Services
Australia

31 Mar 2021

74.9

9.4%

74.9

74.9

1.00x

nm

137.5

17.3%

137.5

137.5

1.00x

nm

Investments

Total Portfolio

Pipeline
•

Substantial pipeline of platform investments for Fund II

•

Continue to actively pursue bolt-on opportunities for Fund I portfolio companies

o
o

Active diligence on three businesses across the B2B services, consumer products and consumer healthcare sectors
In diligence on a US-based supplements business for Hygain, two businesses for Legend and additional sites for
Heritage

Team Additions & Departures

COVID-19 Update

•

Chris Adams will be leaving the firm in Q3 2021 after
four and a half years at Adamantem. We wish him all
the best for his future endeavours

•

•

Julia Koop, Director, Investor Relations will be going
on parental leave. Please reach out to our Investor
Relations Manager, Annabelle Maitland, if you have
any questions about Adamantem or our Funds

•

•

•
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Majority of Q2 was largely unaffected by COVID-19 with a
general trend towards easing of restrictions in Australia and NZ
In June an outbreak in Australia of the highly infectious Delta
strain of COVID-19 resulted in multiple lockdowns across the
country
Although this outbreak is small and isolated by international
standards, the government has a low tolerance for cases and
vaccination rates are below other developed economies
Sydney was put under lockdown on 26 June and all Adamantem
staff are currently working remotely
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Responsible Investment Update
At Adamantem, we believe responsible investment delivers better financial outcomes for investors and all our stakeholders. We focus
on building long-term sustainable and responsible practices for our portfolio companies, as well as ourselves, to improve the way risks
are managed, opportunities are identified and assess impact on surrounding communities.
In accordance with our Responsible Investing Policy, below outlines our progress on responsible investing activities during the June
quarter.
Environmental Sustainability
Responsible involvement with the
environment to avoid deterioration
of natural resources and support
long-term quality for future
generations

Portfolio Companies

Adamantem

Participation
Creating opportunities for positive
social and economic inclusion and
engagement across all
stakeholders and the community
more broadly

Transparency

Portfolio Companies

Adamantem

Portfolio Companies

Building a culture and practice of
transparency and high ethical
standards to build relationships of
trust with all stakeholders

Adamantem

•

Hygain developed a Scope 1 and 2 net zero plan

•

Heritage completed its emissions baseline estimation, and Linen
Services commenced preparation of its Scope 1 and 2 baseline
estimation

•

Held the second Fund II Emissions Reduction Committee

•

Continued advocating for the private equity industry to reduce its own
greenhouse gas emissions, participated in an Australian Investment
Council panel discussion

•

Updated scenarios in our climate risks and opportunities analysis to
include latest IEA Net Zero Emissions by 2050 Scenario

•

Hygain and Hellers management teams completed assessment of
their modern slavery risks

•

Zenitas and Legend commenced developing a Reflect Reconciliation
Action Plan

•

Established a Responsible Procurement Policy and Supplier Code of
Conduct

•

Launched our Reflect Reconciliation Action Plan, publicly available
on our website here

•

External cybersecurity specialist commenced assessment of our
portfolio companies

•

Hygain’s US business was the target of a highly sophisticated cyber
fraud which resulted in the payment of a fake invoice. The business
responded quickly to upgrade its cybersecurity systems and
processes, and will be subject to an external review

•

Conducted annual review of our approach to integrating ESG
considerations in our investment decision-making process

•

Engaged a cybersecurity specialist to review Adamantem and our
key Fund suppliers

Thank you for your interest in Adamantem Capital. If you would like to discuss any of aspect of this snapshot, or our business in
general, please feel free to contact us directly.
Kind regards,

Anthony Kerwick
Managing Director
Adamantem Capital
anthony.kerwick@adamantem.com.au
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Rob Koczkar
Managing Director
Adamantem Capital
rob.koczkar@adamantem.com.au
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Company &
Contact Information
Company
Level 27, Chifley Tower
2 Chifley Square
Sydney NSW 2000, Australia
Telephone: 02 9004 6060
Email: info@adamantem.com.au
Website: www.adamantem.com.au
LinkedIn: Adamantem LinkedIn
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Disclaimer
Adamantem Capital Management Pty Ltd (ACN 616 283 124) (authorised representative number 1250911) (Adamantem) is
the investment manager of the Adamantem Capital Fund I (Fund I) and Adamantem Capital Fund II (Fund II). Adamantem
only provides financial services to wholesale clients, as defined in section 761G of the Corporations Act 2001 (Cth).
The information contained in this report was prepared by Adamantem and not prepared by One Managed Investment Funds
Limited (ACN 117 400 987) (AFSL 297042) (OMIFL), One Funds Management Limited (ACN 117 797 403), One
Investment Administration Limited (ACN 072 899 060), Columbus Investment Services Limited (ACN 095 162 931), One
Investment Management Limited (ACN 139 693 271), One Wholesale Fund Services Limited (ACN 159 624 585) or any of
their related bodies corporate (collectively the One Investment Group). While the One Investment Group has no reason to
believe that the information is inaccurate, the truth or accuracy of the information contained therein cannot be warranted or
guaranteed by One Investment Group. Anyone reading this report must obtain and rely upon their own independent advice
and inquiries. Investors should consider the current offering memorandum (Memorandum) for Fund I and Fund II before
making any decision regarding Fund I or Fund II. The Memorandum contains important information about investing in Fund
I or Fund II and it is important investors obtain and read a copy of the Memorandum before making a decision about
whether to acquire, continue to hold or dispose of interests or units in Fund I or Fund II, respectively. You should also
consult a licensed financial adviser before making an investment decision in relation to the Fund I or Fund II. A copy of the
current Memorandum may be obtained from Adamantem at info@adamantem.com.au.
Adamantem believes that the information contained in this report is accurate when issued. Adamantem does not warrant
that such information or advice is accurate, reliable, complete or up-to-date, and to the fullest extent permitted by law,
disclaims all liability of Adamantem. This report should be regarded as general information only rather than advice. In
preparing this report, Adamantem did not take into account the investment objectives, financial situation and particular
needs of any individual person. This report may consist of forward-looking statements which are subject to known and
unknown risks, uncertainties and other important factors that could cause the actual results, performance or achievements
of the Fund I or Fund II to be materially different from those expressed or implied. Past performance is not a reliable
indicator of future performance. All information in this report and figures stated herein are as at 30 June 2021 and in
Australian dollars unless otherwise stated.
The information contained in this report must not be copied or disclosed in whole or in part without the prior written consent
of Adamantem, and Adamantem accepts no liability whatsoever for the actions of third parties in this respect. It is presented
for informational purposes only and is not to be construed as a solicitation or an offer or recommendation to buy or sell any
securities. Any opinions expressed in this report constitute Adamantem’s judgment at the time of issue and may be subject
to change without notice. Adamantem is not obliged to update the information. The information must not be used by
recipients as a substitute for the exercise of their own judgment and investigation.
The One Investment Group and Adamantem do not guarantee the performance of Fund I or Fund II or the repayment of any
investor’s capital. To the extent permitted by law, neither the One Investment Group nor Adamantem, including their
directors, senior executives, employees, consultants, advisers, officers or authorised representatives, are liable for any loss
or damage arising as a result of reliance placed on the contents of this report, or any omission, inadequacy or inaccuracy in,
this report.
This report may contain data from external sources. This third-party data is owned by the applicable third party identified
and is provided for reference only. Such data may not be reproduced or re-disseminated and may not be used to create any
financial instruments, products or indices. Such data is provided without any warranties of any kind. Neither the third-party
data owner nor any other party involved in the publication of this report can be held liable for any error.
This report is confidential and as a recipient of the report, you agree to be bound by a duty of confidence in respect of the
report and to maintain the confidentiality of the report.
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