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Global Context: Tariffs & Impacts



Tariff Roller Coaster

U.S. tariff rate, %
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U.S. Import Diversion
U.S. nominal imports by country and product, $ bil, monthly avg, change from 2024Q2 to 2025Q2
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Economic Policy Will Lift U.S. Inflation and Weigh on Growth...

Impact on U.S. inflation and real GDP growth, ppts
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... With Global Consequences

Real GDP, % change, Nov baseline (transparent) vs. Sep baseline (solid)
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Australia’s Steady Path



The Handover From Public to Private Demand

Contribution to Australian GDP growth, % change qgtr ago
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Consumers Are Opening Up Their Wallets

% change yr ago
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But Businesses Still Hesitate to Invest
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Some Industries Will Lead the Recovery

Australian Industry Index, neutral=0 S&P Global PMI, neutral=50
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Not Much Help From External Demand

% change yr ago
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Labour Market to Stabilise
%
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A Measured Easing Path
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New Zealand’s Rocky Road



Manufacturing and Construction Drag

Contribution to New Zealand GDP, % change yr ago GDP, 2009/2010 NZ$ bil
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Consumers Taking the Wheel

Retail volumes, % change yr ago (L); lending rates, % (R)
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Labour Market to Turn

Unemployment rate, %
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Stablising

Unemployment benefits and job vacancies, % change yr ago
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More Cuts to Come

Official cash rate, %
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International Tailwinds

Commodity prices, Jan1986=100; TWI exchange rate, index
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What Could Derail the Outlook?



House Prices and Rents Are Key Risks to Aussie Inflation
% change yr ago
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Policy Is a Key Concern

New Zealand, food prices, % change yr ago New Zealand output gap, % of GDP
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Risks to the Labour Market

New Zealand, unemployment by tenure, # ths, 4-qtr MA
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Productivity Drag

Australia, % change yr ago
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Note: The contributions are approximated and do not add up fully to GDP per capita growth.
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Departures Drag on Population Growth

New Zealand components of net migration, # ths
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Global Impacts of High Tariffs

Real GDP, % deviation of High-Tariff Scenario from Aug baseline scenario, 2028, by country

Japan
South Korea
Malaysia
Indonesia
U.K.

Brazil

World ex U.S.
France
Taiwan
Netherlands
China
Switzerland
Canada
Vietnam
Italy
Germany
Ireland

U.S.

Mexico

Sources: Various statistical agencies, Moody’s Analytics

Moody’s Analytics

-6

[
(@) ]

1
N

1
w

1
N

1
—

o



Thank you
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To dive deeper 1nto these
topics, be sure to check out
our weekly podcast—
available now.
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