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Current State of Play



Same as It Ever Was

Federal budget balance, cumulative fiscal YTD, $ tril
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Where Does the Money Go?

Distribution of federal outlays by department
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Republicans and Democrats Gridlocked Over ACA Subsidies

Enrollees in Affordable Care Act health insurance plans, mil
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A History of Shutdowns

Federal government shutdown dates and their duration, # of days
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A Fragile Moment for Sentiment

Net favorability scores, share of favorable responses minus unfavorable, ppts
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The Economic Impact to Date



Furlough or Work Without Pay...or Worse?

Federal employees by status during shutdown, ths
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Federal Workers Are Missing Paychecks
Federal salaries, by fiscal yr; X-axis=days since Oct 1
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Some Furloughed Workers Will Turn to Unemployment Benefits

Initial claims filed in federal programs, #, NSA
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Only a Handful of States Will Be Severely Hit by Federal Worker Furloughs
Federal workers affected by shutdown, % of total payrolls
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Shutdowns Make Travelers Anxious...

Google searches for..., index
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...But Have Caused Few Flight Cancellations, Though System Is Stressed

Commercial airline flight arrivals, per mo, ths
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Red and Blue States Will Suffer if SNAP Funding Runs Out

% of population receiving SNAP benefits
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The South and Pacific Coast Will Struggle as WIC Benefits Dry Up

% of population receiving WIC benefits

Sources: USDA, Moody’s Analytics
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Missing Government Data

Date ____ndicator . JPerod

Oct 1 Construction spending Aug

Oct 2 Jobless claims Week ended 9/27
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Oct 3 Nonfarm payrolls, unemployment rate Sep
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The Baseline



A One-Month Shutdown Will Not Derail the Economy

Real GDP

Annualized % change
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Alternative Downside Scenario



The Macroeconomic Consequences Increase the Longer the Shutdown Lasts

Real GDP
Annualized % change $ tril
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Private Sector Takes a Hit as Contracting Activity Ceases, Disruptions Ensue

Private payrolls, mil
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Unemployment Temporarily Rises

Unemployment rate, %
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Consumers and Investors Get Queasy

Consumer confidence 1995=100
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