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Global Business Cycle Status
April 2026
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The Largest Hit to Global Oil Supply in History

World oil production, mil bpd
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Asia-Pacific Depends on GCC Energy

% share of imports from GCC economies, 2024
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Fossil Fuels Dominate APAC Energy Mix

% share of total energy supply
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Outlook



Growth Across Asia-Pacific Region Will Slow

Real GDP, % change, Apr 2026 baseline
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Growth Forecasts Have Been Cut
GDP growth, 2026. %
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Most ASEAN Currencies Expected to Strengthen
Exchange rate vs. USD, 2021Q1=100, April 2026 baseline
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Central Banks Are Looking Through The Shock, For Now

Central bank policy rates, %, April 2026 baseline
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Risks



Prolonged Conflict Will Cause Oil Price Spike

Brent crude price, USD per bbl, January baseline
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A Longer Middle East Conflict Would Hit Asia-Pacific Hard

Real GDP response to a 64% increase in brent crude oil prices (S6 scenario peak deviation from baseline)
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Consumer Price Inflation Will Reaccelerate
CPI, ppt change between Apr and Feb baseline
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A Longer Conflict Will Inflate Subsidy Bill

Budget Deficit, % nominal GDP
Scenario 1: Rp17,500, Scenario 2: Rp16,900, Scenario 3: Rp17,500,

Initial 2026 State Budget MA April Baseline Brent $130/bbl Brent $170/bbl Brent $170/barrel

0.0

-0.5

-1.0

-1.5

-2.0
-2.5

-2.5
-3.0
-3.1

-3.5 -3.3
4.0 -3.8 3.9
-4.5

Source: Moody’s Analytics



Geopolitical and Trade Tensions Are Top of Mind
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