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Government of Burkina Faso
Military takeover weakens governance; highlights mounting
political risks across the Sahel

On 24 January, Burkina Faso's military ousted President Roch Marc Christian Kaboré,
suspended the constitution and dissolved the government and parliament. The military
takeover weakens Burkina Faso's already fragile institutions and highlights the growing threat
to political stability posed by the intensifying security crisis in the Sahel region.

The development also raises the risk that the Economic Community of West African
States (ECOWAS), the regional political and economic body, could impose sanctions on
Burkina Faso similar to those it imposed on Mali (Caa1 stable) on 9 January. Any sanctions
would weaken the economy and could also endanger financial support from bilateral and
multilateral sources, on which Burkina Faso relies.

Kaboré won presidential elections in 2015 and was reelected in November 2020 on
a platform of national defence and economic development. Although a series of IMF
programmes have anchored reform efforts, growing insecurity in the Sahel has engulfed the
country in recent years, weighing on governance and fiscal outcomes. Violent armed groups
have become entrenched in northern and eastern areas, exploiting the weakening of the
state and the grievances of rural communities. Violence targeting civilians and state security
forces has intensified since 2018, spread to other administrative provinces and fuelled the
internal displacement of more than 1.4 million people, according to the UN Office for the
Coordination of Humanitarian Affairs.

The military takeover signals a further deterioration in governance and ushers in a new phase
of uncertainty for Burkina Faso. ECOWAS has condemned the development, which comes
just weeks after it imposed economic sanctions on Mali in response to a proposal by the
military-led government to extend its rule for five years. Current sanctions on Mali include
border closures, the suspension of nonessential financial transactions, and the freezing of
Malian state assets in ECOWAS commercial banks and by the central bank of the West
African Economic and Monetary Union.

Similar measures against Burkina Faso would rapidly weigh on international trade and
investment, weakening economic activity and intensifying liquidity risks for the government
and domestic firms. The country’s landlocked status means it depends on ports in
neighbouring countries for trade and mainly relies on the Abidjan-Ouagadougou road and
rail corridors to allow exports to reach global markets. The government’s gross borrowing
requirements have also risen in recent years, reflecting an expanding budget deficit and a
growing reliance on short-term domestic issuances on the regional market for funding.

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1317750
https://www.moodys.com/credit-ratings/Burkina-Faso-Government-of-credit-rating-806356907
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1294606
https://www.moodys.com/credit-ratings/Mali-Government-of-credit-rating-806356927/summary
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1315899
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The military takeover also increases uncertainty over future multilateral and official lending, the main channel of external financing
for the government, while the country's development plan (Référentiel national de développement 2021-25) is highly dependent
on associated financing from official lenders and the private sector. Of the CFA19 trillion (€29 billion) plan, 37% of the financing is
expected to come from external official and private sources.

Kaboré’s ouster underscores the risks posed by rising insecurity in the Sahel to the region's economic and political stability and follows
military coups in Mali (August 2020 and May 2021) and Guinea (September 2021). In Mali, the government's failure to adequately deal
with the security situation was also a key driver of the August 2020 military coup.

The international community has been combating extremists in the Sahel since 2012 with the support of 5,000 French troops, a
European special forces task force and 14,000 UN peacekeeping forces. However, uncertainty over the scope of future international
military assistance suggests that regional governments will be pressured to take on a larger share of the burden, despite their more
limited resources.

Moody’s related publications

» Issuer Comment: Government of Mali: Proposal to extend military rule is credit negative, 7 January 2022

» Sector Comment: Sovereigns – Africa: Growing insecurity in the Sahel risks dampening growth and fiscal consolidation, 19 July
2021

» Outlook: Sovereigns – Sub-Saharan Africa: 2022 outlook negative amid fragile recovery, persistent external risks and limited scope
for adjustment, 17 November 2021

» Rating Methodology: Sovereign Ratings Methodology, 25 November 2019

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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