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Projected change in U.S. real GDP growth, 4th qrt to 4th qrt, ppt, Feb 2026 baseline forecast

AI Powers GDP Growth

Source: Moody’s Analytics

2025 2026

Real GDP growth, % 2.28 2.62

Change in real GDP growth -0.12 0.34

Artificial intelligence 0.52 0.50

Capital investment 0.18 0.22

Stock wealth effects 0.34 0.28

Deglobalization -0.83 -0.63

Tariffs & trade restrictions -0.51 -0.32

Restrictive immigration policy -0.32 -0.31

Economic policy 0.09 0.49

Monetary policy 0.18 0.10

Fiscal policy -0.09 0.39

Other factors 0.10 -0.02
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AI Powers Investment

Sources: Cloudscene, Moody’s Analytics
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Sources: LandGate, Moody’s Analytics
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Annualized real GDP growth due to changes in household wealth, %

Surging AI Stocks Power Large Positive Wealth Effects
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Alternative AI Scenarios

AI Falls Flat (25%) Job Market Upheaval (20%) Productivity Boon (15%)

→ The AI equity market bubble bursts, 

sending stock prices down by ~25% from 

peak to trough.

→ AI companies have difficulty raising new 

capital and managing their heavy debt 

loads. There are increasing defaults 

straining the financial system.

→ A relatively short, shallow recession 

ensues, followed by a jobless recovery.

→ Negative externalities from AI, along with 

government responses and increased 

regulations, impede long-term 

productivity gains.

→ Productivity gains are much smaller and 

more diffuse than initial expectations.

→ AI is rapidly adopted and effectively 

implemented. AI capabilities improve 

quickly; there are no signs of diminishing 

returns to the technological 

improvements.

→ Productivity gains from AI accelerate, 

justifying the high valuations for AI stock 

prices.

→ The benefits of AI are not evenly 

distributed because AI companies 

leverage significant economies of scale.

→ There are large job losses as productivity 

gains are realized immediately with little 

offset from new job formation.

→ The economy suffers a recession.

→ AI is rapidly adopted and effectively 

implemented. AI capabilities quickly 

improve. There are profound impacts on 

productivity growth that are broadly 

beneficial to the economy.

→ Any lost jobs due to the AI productivity 

gains are more than offset by new jobs 

created by the increased demand for 

other goods and services supported by 

the increased AI-generated income and 

wealth.

→ The late 1990s internet boom is an apt, 

albeit imperfect, historical analogue. It 

was a period of rapid productivity gains 

and a strong job market.



Baseline: AI-Empowered Economy (45%)
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Sources: Census Bureau, Moody’s Analytics
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Sources: BLS, Moody’s Analytics
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Sources: Filippucci, Gal and Schief (2024); Moody’s Analytics
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Sources: Penn Wharton Budget Model, Moody’s Analytics
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Sources: Census Bureau, Moody’s Analytics
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Sources: OECD, IMF, Moody’s Analytics

Estimates of annual contributions of AI to total factor productivity growth, ppt per yr, 2025-2034
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Many Technologies Fail to Deliver—or Deliver Less Than Promised
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Sources: BLS, Yale Dept. of Economics, Moody’s Analytics
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Source: Moody’s Analytics
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Source: Moody’s Analytics
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Sources: AInvest, Morningstar, Motley Fool, MSCI, Vanguard, Visual Capitalist, Moody’s Analytics
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Job Market Upheaval (15%)
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Sources: Challenger, Gray & Christmas; Moody’s Analytics
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Sources: Univ. of Maryland, LinkUp, Moody’s Analytics
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Sources: Bank of Intl. Settlements, Center for Strategic and Intl. Studies, Moody’s Analytics
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Sources: Penn Wharton Budget Model, BLS, Moody’s Analytics
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Investment price deflators, % change yr ago

Are We Underestimating Productivity Gains?

-15

-10

-5

0

5

80 85 90 95 00 05 10 15 20

Information-processing equipment Software

Sources: BEA, Moody’s Analytics



Moody’s Analytics 35

Sources: Artificial Analysis, Moody’s Analytics
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Federal debt-to-GDP ratio, %

The Nation’s Fiscal Situation Is Better, but Still Not Good
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