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Spending Growth Slowing

Real consumer spending, % change, year earlier
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Labor Market Weakening, but Job Growth More than Unemployment
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Slow Population Growth Starting
% change yr ago
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Growth 1n Real Wages Slowing Only Modestly

Real wage and salary income, 3-mo MA, % change yr ago
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Consumers Fear Higher Prices Again

Inflation expectations, annual % change
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Consumers Are Buying Ahead

Real goods spending, $tril, SAAR
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Buying Ahead Is Not Just Vehicles

Real goods spending, $tril, SAAR
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Wealth Rising, But Prospects Much Weaker and Uncertain
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Burdens Remain Low and May Not Increase

% disposable income
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Interest Rates Will Only Help Some Consumers

Interest rate, %
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Lending Standards Have Been Tightened
Net % tightening standards
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U.S. Risk Matrix—October 2025

Likelihood of Risk
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Level of Debt Remains OK, Especially Relative to Income

Household debt, % of pre-financial crisis peak
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Debt Growth 1s Mixed
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Originations Near Decade Low

Total Origination #, millions, 4-gtr MA
55

50
45
40

35
12 13 14 15 16 17

Sources: CreditForecast, Moody’s Analytics

18

19

20

21

22

23

24

25

16



Loan Originations Shifting to Higher-Risk Borrowers

Origination growth, year-over-year %
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After a Spike, Demand for Autos Not Expected to Last

New-vehicle sales: cars and light trucks, # mil, SAAR
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Consumer Lending Delinquencies Improving

Total delinquent, % of trades, % change yr ago
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Consumers Are Starting to Keep Better Track of Credit Card Payments

30+ day delinquency rate, bankcards, by vintage yr, % of outstanding $ balances

25 8 8
20 S 7 2024
15 s 6 2025
10
5
5 5
4
0 4
-5 3
3 2
-10
-15 2 1 X-axis: mo since
20 10 origination in Q1 of yr
06 08 10 12 14 16 18 20 22 24 1 11 21 31 41 51 61 71 81 91 101 111
=3 balances, % change yr ago (L) ==2016  ==2017  ==2018  =2019  ==2020
=30+ day delinquency rate, % of outstanding $, SA (R) 2021 —2(22 —2(023 2024 -—2025

Sources: CreditForecast, Moody’s Analytics

20



Personal Loan Delinquencies Trend Up
Delinquency rate (% of $), 3-Month Moving Average
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Student Loan Delinquencies Peak
30+ day delinquency rate, student loans, NSA
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Most States’ Delinquency Rates Worse Than Prior to Pandemic

Total consumer debt, total delinquency rate, % change from Aug 2019
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Metro Area Winners and Losers

Change in 3-mo avg, total $ delinquency rate from 2021Q1, ppt
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Higher-Income Metro Areas and Divisions Feeling Less Pressure

Y-axis: change in 3-mo avg total $ delinquency rate from 2021Q1, by metro area or division, ppt
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