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Outlook for Asian nonfinancial companies



APAC (ex-China) corporate outlook is stable

Continuing earnings growth defies trade and tech shifts
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Revenue and EBITDA will rise or hold steady in most sectors

Oversupplied commodities are exceptions
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Year-over-year changes in revenue and EBITDA are for 185 rated companies, excluding investment holding companies and rated subsidiaries of rated parents. If a company's fiscal year ended in March/June 2025, we included the data in 2024.
Source: Moody's Ratings estimates
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Financial leverage will decline modestly
As capital spending in key sectors will stabilize in 2026

Rated APAC companies' average adjusted debt/EBITDA
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Exhibit illustrates a simple average of 185 rates companies across APAC. All ratios represent the average of each company’s fiscal-year results. If a company’s fiscal year ended in March/June 2025, we included the data in 2024. We excluded investment
holding companies. We also excluded rated subsidiaries of rated parents, companies that have recorded negative EBITDA/interest expense ratios in the past, and the top and bottom. 2.5% companies with the highest and lowest ratios.
Source: Moody’s Ratings estimates, Moody’s Financial Metrics
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Rating activities among APAC companies were broad-based

But negative bias exists

Upgrades/downgrades by sector
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Rating upgrades/downgrades between 31 October 2024 and 31 October 2025. Outlooks are as of 31 October 2025.
Source: Moody's Ratings estimates
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Chinese corporate outlook is stable

Tech upgrades, policy support counterbalance weak consumption and geopolitical risks
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Upgrades in tech-driven sectors offset downgrades in
property and construction related segments

Upgrades/downgrades by sector
B Upgrade M Downgrade

Construction | Technology
and building  Manufacturing ~ Metals and Oil services Property and
materials mining consumer
services

1
ARONMLO N WA

ver rating changes between 31 October 2024 and 31 October 2025.
ource: Moody's Ratings

MOODY’S

10



Muted consumption and property weakness among key
constraints for Chinese corporates

Consumption growth stays below pre-pandemic levels China’s property contracted sales to decline

—National contracted sales (trailing 12 months)
%% Moody's forecast range

—Total retail consumption
—Average retail consumption growth 2015-19 (pre-pandemic)
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Total retail consumption includes outside dining, in addition to essential and discretionary items.

Sources: China's National Bureau of Statistics; Moody's Ratings Sources: NBS and Moody's Ratings estimates
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Global sector outlooks



Industry Sector Outlooks (ISOs) turn less positive

Exogenous shocks weaken global credit fundamentals and conditions for subsectors
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Combined ISO heat map and EBITDA growth rate forecasts as of 30 Sep 2025

Source: Moody’s Ratings
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				Exhibit 1																As of: October 31, 2024

				European BSL CLO key performance metrics in October



				Vintage		Moody's WARF		WARF		Defaults (%)		Caa Rated (%)		Senior OC (%)		Junior OC (%)		WAS (%)		Reinvesting/ Amortizing

				2014		3156  (+34)  		3129  (-4)  		0.16  (-0.07)  		6.45  (-0.05)  		142.31  (-0.10)  		111.20  (+0.21)  		3.78  (-0.06)  		5 / 9

				2015		3035  (+3)  		3021  (+8)  		0.32  (-0.28)  		6.92  (+0.21)  		140.89  (+0.12)  		111.18  (+0.31)  		3.89  (-0.02)  		8 / 8

				2016		3042  (+1)  		3012  (-30)  		0.30  (-0.26)  		6.88  (+0.30)  		139.11  (-0.62)  		110.75  (-0.09)  		3.84  (-0.01)  		9 / 11

				2017		3032  (-10)  		3006  (+4)  		0.77  (-0.28)  		6.25  (-0.33)  		139.41  (-0.47)  		110.11  (-0.26)  		3.95  (+0.03)  		10 / 21

				2018		3105  (+15)  		3098  (+18)  		0.43  (-0.51)  		7.55  (+0.55)  		145.07  (+0.38)  		111.61  (-0.05)  		3.74  (+0.02)  		6 / 44

				2019		2958  (-5)  		2959  (+17)  		0.15  (-0.21)  		5.44  (+0.62)  		139.01  (+0.14)  		110.40  (-0.09)  		3.97  (+0.01)  		20 / 18

				2020		2978  (+6)  		2960  (+2)  		0.20  (-0.10)  		5.16  (+0.08)  		139.58  (-0.16)  		110.45  (+0.04)  		3.88  (-0.02)  		12 / 13

				2021		2965  (-4)  		2961  (+9)  		0.08  (-0.07)  		5.37  (+0.50)  		139.10  (+0.02)  		110.47  (-0.02)  		3.96  (-0.02)  		55 / 3

				2022		2928  (+1)  		2907  (-3)  		0.05  (+0.05)  		4.54  (+0.33)  		138.70  (-0.27)  		110.64  (-0.08)  		4.00  (0.00)  		22 / 2

				2023		2881  (+2)  		2877  (+24)  		0.00  (0.00)  		2.32  (+0.58)  		138.37  (-0.08)  		112.11  (-0.45)  		3.99  (-0.04)  		6 / 4

				 		 		 		 		 		 		 		 		 

				Amortising CLOs		3054  (+6)  		3049  (-5)  		0.25  (-0.44)  		6.94  (+0.26)  		142.58  (+0.23)  		110.65  (-0.03)  		3.77  (-0.02)  		140

				Reinvesting CLOs		2959  (+0)  		2943  (-3)  		0.18  (-0.05)  		5.18  (+0.43)  		138.73  (-0.16)  		110.51  (-0.15)  		3.98  (0.00)  		155

				All CLOs		3007  (+9)  		2985  (+7)  		0.21  (-0.22)  		5.79  (+0.29)  		139.44  (-0.08)  		110.56  (-0.11)  		3.92  (0.00)  		294

























				Source: Moody's Ratings

				Back to the Table of Contents



Notes: 

Exhibit 1: “Monthly change” compares September 2024 and October 2024 medians for deals that have reported data for both months.

Assumptions in our rating analysis may differ from the levels shown in exhibits.  

The vintage cohorts are based on original closing dates that fall within the applicable calendar years, and are not reclassified after resets or refinancings. Each cohort data is reported after the number of deals reporting performance metrics reach five or higher. Deals remain in their respective cohorts up to 60 days from their final termination date or until we no longer rate them.

The reinvesting, amortizing and all CLO cohorts include all deals we rate with performance metrics from year 2011 onward.
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				MIND Group		Industry Sector		Outlook-



																						Negative										Stable										Positive



										2014								2015								2016								2017								2018								2019								2020								2021								2022								2023								2024								2025								EBITDA FORECAST BY INDUSTRY

										Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		1		Aerospace		Aerospace & Defense		POS		0		0		0		0		0		0		0		1		1		1		1		1		1		1		1		1		1		1		1		1		1		1		1		0		-1		-1		0		0		0		1		1		1		1		1		1		1		1		1		1		1		1		1		1		1		1		1		1		0.5						10.0%		0.0%		0.0%		10.0%

		2		Airlines		Airlines		STA		0		0		0		0		1		1		1		1		1		1		1		0		0		0		0		0		0		0		0		0		0		0		0		0		-1		-1		-1		-1		-1		1		1		1		1		1		1		1		1		1		1		1		1		1		0		0		0		-1		0		0.5						0.0%		12.5%		0.0%		12.5%

		3		Autos		Automotive Manufacturing		NEG		0		0		0		0		0		0		0		0		0		0		0		-1		-1		-1		-1		-1		0		0		0		0		-1		-1		-1		-1		-1		-1		0		0		0		0		0		0		0		0		-1		-1		-1		-1		-1		-1		0		0		0		-1		-1		-1		-1		0.5						0.0%		0.0%		-2.5%		-2.5%

		4		Chemicals		Chemicals		NEG		0		0		0		0		0		0		0		0		-1		-1		0		0		0		0		0		0		0		0		0		0		0		0		-1		-1		-1		-1		0		0		1		1		1		0		0		0		-1		-1		0		0		0		0		0		0		1		1		0		-1		-1		0.5						0.0%		0.0%		3.0%		3.0%

		5		Consumer		Consumer Products		STA		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		1		1		1		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0.5						0.0%		1.5%		0.0%		1.5%

		6		Hospitality		Hospitality		STA		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0		0		0		0		0		0		0		0		0		0		-1		-1		-1		-1		-1		-1		-1		0		0.5		1		1		1		1		1		1		1		1		1		1		1		1		1		1		1		1		0		0		0.5						0.0%		4.5%		0.0%		4.5%

		7		Manufacturing		Manufacturing		STA		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		1		1		1		1		0		0		0		-1		-1		-1		-1		0		0		1		1		1		0		0		0		0		-1		-1		-1		-1		-1		0		0		0		0		0		0		0		0.5						0.0%		4.0%		0.0%		4.0%

		8		Metals & Mining		Metals & Mining		NEG		0		0		0		0		0		-1		-1		-1		-1		-1		0		0		0		0		0		0		0		0		0		0		0		0		0		0		-1		-1		-1		0		1		1		0		0		0		0		-1		-1		0		0		0		0		0		0		0		0		0		-2		-1		0.5						0.0%		0.0%		2.6%		2.6%

		9		Oil & Gas		Energy		NEG		1		1		1		-1		-1		-1		-1		-1		-1		-1		0		1		1		1		1		1		1		1		1		1		0		0		0		0		-1		-1		0		0		0.5		1		1		0		0		1		0		0		0		0		0		0		0		0		0		0		0		-11		-1		0.5						0.0%		0.0%		6.5%		6.5%

		10		Oil & Gas		Midstream Energy		STA		1		1		1		1		1		1		0		0		0		0		0		0		0		0		1		1		1		1		1		1		1		1		1		1		0		-1		-1		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0.5						0.0%		5.0%		0.0%		5.0%

		11		Paper and Forest Products		Paper, Packaging & Forest Products		NEG		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		1		1		0		-1		-1		-1		-1		-1		-1		1		1		1		1		1		-1		-1		-1		-1		-1		-1		-1		-1		-1		0		0		1		0		0		-1		-1		0.5						0.0%		0.0%		-0.6%		-0.6%

		12		Pharmaceutical		Pharmaceutical		STA		0		0		0		0		0		0		1		1		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		1		1		1		1		1		1		0		0		0		0		0		0		0		1		1		1		1		1		0		0		0.5						0.0%		5.0%		0.0%		5.0%

		13		REITs & REOCs		REITs and Real Estate		STA		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0		0		0		0		0		0		-1		-1		-1		-1		-1		0		0		0		0		0		0.5						0.0%		2.0%		0.0%		2.0%

		14		Retail		Retail & Apparel		NEG		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0		0		0		0		0		0		0		0		-1		-1		0.5						0.0%		0.0%		-1.0%		-1.0%

		15		Software & Technology		Technology		POS		0.5		0.5		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		1		1		1		1		1		1		0		0		0		0		1		1		1		1		1		1		1		0		0		0		0		0		0		0		1		1		1		1		1		1		0.5						11.0%		0.0%		0.0%		11.0%

		16		Telecom & Media		Telecommunications		STA		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0		0		0		0		0		0		0		0		0		0		0		0		0.5						0.0%		2.8%		0.0%		2.8%

		17		Transportation		Transportation		NEG		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0.5		0		0		0		0		0		0		-1		-1		0.5						0.0%		0.0%		-5.7%		-5.7%









				Source: Moody’s Ratings

				Data as of 30 September 2025
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Chemical: very difficult conditions will persist

Subdued demand and structural overcapacity continue to drive negative outlook

Chemical sector aggregate EBITDA historical and forecast

140% ™Indexed EBITDA (2017=100)
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100%
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80% -
70%

2017 2018 2019 2020 2021 2022 2023 2024 2025/26F

Note: Indexed EBITDA is based on 55 rated chemical companies; 2025/26e is Moody's forecast.
Sources: Moody's Ratings, FactSet
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Chemical: credit quality erosion will continue
Many have been downgraded; yet many still carry negative outlooks

B Stable Outlook Negative outlook or Review Down Positive Outlook D Upgraded by 1 notch [_] Downgraded by at least 1 notch

Ratings as of 30 June 2022 Ratings as of 18 Nov 2025

M

2

s
D e ) | =
[ T rrroe | e |

[ o= | =

B1

B2

o

i

Caa2 Trinseo

Caa3

Source: Moody’s Ratings
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Anti-involution in China could restore profit margins

Near-term risks include execution challenges and a fragile macro environment

TH Capacity control & structural optimization Dé[l Reduce excessive price competition
« Strict controls on new capacity, retire old « Rein in unfair price competition with stronger
capacity and reduce production volume rules and enforcement
* Promote industry consolidation * Industry associations and leaders to encourage

+ Key beneficiary sectors: steel, cement, pricing discipline
chemical /\ » Key beneficiary sectors: instant retail, automobile
A

nti-involution

measures
?: ¥ Measures to boost demand (O Promote fair practice
« Expand market via product upgrades, expansion * Protect the interests of small vendors
overseas * Promote country-wide uniform market without
» Support for trade-ins and upgrades regional discrimination
» Key beneficiary sectors: most, especially those with high » Key benéeficiary sectors: instant retail, auto parts
exposure to exports, consumption, manufacturing suppliers

Sources: Moody’s Ratings
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Auto: 2026 global sales growth to slow

Driven by expiring sales incentives, tariff burdens and supply chain risks

Global sales to grow 2.1% this year, driven by China and India

mm United States mm|ndia mm\Nestern Europe mmJapan mmChina mmQOthers ——Total unit sales change YoY (right hand axis)
90 10%
80
70 8%

Z
5 60 6%
c
9o 50
= o
£ 40 e
£
30 2%
20
0%
10
0 -2%

2021 2022 2023 2024 2025F 2026F

The total number of global light vehicle excludes China exports, in line with Global Data new definition. Source: Source: Global Data, European Automobile Manufacturers' Association
(ACEA), China Association of Automobile Manufacturers (CAAM), Korean Ministry of Trade, Industry and Energy and Moody's Ratings
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Auto: global automaker margins under pressure

US tariffs, weakening profit from China, EV transition, lower volume growth and
price pressure are among the drivers

EBIT margins of global automakers

—European automakers ——US automakers Asian automakers —Global rated automakers - Weighted average (by size)

15%

10%

5oy \\//
—

OO/O [ I I I I I I I I |
2018 2019 2020 2021 2022 2023 2024 LTM 2025F 2026F

Moody’s adjusted EBIT margins include equity income from JVs, 2025 and 2026 figures are estimates
Source: Moody’s Ratings
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US EV sector: end of subsidies will set back adoption

Removal of fuel-economy targets, emissions standards and support for charging
infrastructure would further dampen incentives to invest

US adoption rate of battery electric vehicles Battery supply glut will grow
——BEV Adoption Rate (%) = =-Prior BEV Adoption Rate (%) mm Battery sales (left axis) _
. mm Production capacities (left axis)
40% 500 —Implied industry-wide utilization (right axis) 100%
35% 450
400 80%
30% — °
< 350
25% O 300 60%
20% £ 250
o
15% T 200 40%
€ 150
10% ©
2 100 20%
5% / 50
0% [ I I I I I I I I | 0 OO/O
2021 2022 2023 2024 2025F 2026F 2027F 2028F 2029F 2030F 2021 2022 2023 2024 2025F 2026F 2027F

Source: Argonne National Laboratory, Moody's Ratings Data combine our estimates for the four largest battery companies operating ip the US - Panasonic, LGES, SK On and Samsung SDI
Co., Ltd. We estimated the combined US sales based on their AMPC tax credit amounts.
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Al: credit effects will depend on path of evolution

Three scenarios of AI’s evolution through 2030

Profitability

Al
Capabilities

Adoption

Credit effects

Sources: Moody’s Ratings

MOODY’S

Scenario 1

Model progress stalls after 2025, but
Al adoption broadens and drives
incremental productivity gains

N 0%

Despite limited gains in core model
capabilities, the Al ecosystem keeps
evolving with better tools, APIs, and
edge computing advances

Adoption remains modular and
risk averse

Al acts as a multiplier of
firm-level strengths

Scenario 2

Steady progress in Al
capabilities and deployment

50%

Significant leap in model capabilities
makes Al more powerful and reliable,
particularly in enterprise setting

Al takes over full business
functions

Uneven adoption drives sharp
credit differentiation across firms,
and Al-native entrants disrupt
entire sectors

Scenario 3

Artificial General Intelligence (AGI)
drives systemic transformation and

unforeseen risks

) 10%

Convergence of breakthroughs in
multiple domains lead to AGI

Adoption reshapes institutions, labor
markets, and global value chains

Extreme bifurcation across firms,
sectors and sovereigns, where
unprecedented productivity gains
coexist with unquantifiable systemic
risks 20



Technology: Al innovations point to sustained growth in
demand for Al data centers

Tech giants hold vast wealth, but huge capital outlays are not without risk

ChatGPT ushered in a boom in Al infrastructure buildout by leading US hyperscalers

mm Total US hyperscaler capital expenditures ($ billions) [Left Axis], [1] —YoY growth % [Right Axis]
400 80%
300 60%
[72]
5
= 200 40%
O
&
C
— 100 20%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024  2025F  2026F

[1] Capital expenditures, excluding finance leases, for Microsoft, Amazon's Amazon Web Services (AWS), Alphabet, Meta Platforms, and Oracle, based on calendar years. Amazon does not report capex for AWS. AWS capex is Moody's Ratings estimate;.
Source: Company filings and Moody's Ratings
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APAC data centers:
capacity to more than
double by 2030

— Current APAC capacity of >15,500 MW

— Capacity to grow at a CAGR of almost 20%
through 2030; power requirements to grow at
a CAGR of 15%-20%

— Capacity growth will require investment of
$800 billion-$900 billion

— Growth affects several sectors, including
hyperscalers, REITs, power utilities, electrical
equipment, telecoms, semiconductor, IT
infrastructure and HVAC companies

1 Includes current capacity and capacity under construction for independent data centers, which include
hyperscale, colocation and edge data centers. 2 Others comprises of Vietnam, Thailand and Philippines
Notes: Includes key data center markets in APAC. Growth rate represents compound annual growth rate
(CAGR) for 2024-30.

Sources: International Energy Agency, Cushman & Wakefield and Moody's Ratings estimates
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I Current Capacity under Growth @ Established
capacity construction rate (%)

Emerging

Japan |- 1,864 MW

_ ® 20%
China |_ 8,523 Mwl!!
@ 2% .~ Korea |- 946 MW
® 15%

India|- 2,054 MW

® 2% Hong Kong SAR, || 789 MW

China ® 14%

Malaysia |I 821 MW

O,
2 Indonesia |I 414 MW

21%
Others[2! |B° 338 MW

21% Singapore

B 1,074 MW
o 4%

[1] Includes current capacity and

capacity under construction Australia |- 1,591 MW

[2] Others comprises of Vietnam, o
Thailand and Philippines ® 17%
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Defense: growth accelerates on sustained spending

Europe and Japan entered era of higher defense budgets

Aggregate operating profit for the largest rated Annual defense budget growth by country

aerospace and defense companies
m2023 m2024 m2025F

mm Other 20 companies® 25%
mm Top 5 contributors (2025F)
—~Operating profit chg. - excl. Boeing (right axis)

20%

30% 459

(2}
C
Q
e 109
2 %o
£ 10%
5%
-10% 0% t
2022 2023 2024 2025F 2026F China  India UK Japan Saudi France Germany Korea
Arabia
Based on our sample of the largest rated aerospace and defense companies globally Data represents local currency changes, UK, and India refer to Fiscal Year ending 31 March of the following year.
Source: Moody’s Financial Metrics™ , Moody’s Ratings forecasts Source: Moody’s Ratings and Defense Ministries
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