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Banks – Vietnam: 2024 Update

Stable profitability but rapid loan growth
will strain asset quality and funding in 2025

Rated Vietnamese banks'1 profitability improved in 2024, while asset risks remained high.

Profitability increased slightly from that a year earlier because of widening net interest

income. The problem loan ratio2 was stable in 2024. However, the stock of problem loans

continued to increase, while rapid loan growth adds to unseasoned risks. Banks' deposit

growth lagged loan growth, posing funding risks. We expect strong economic growth,

supported by foreign direct investment inflows and improving consumer confidence,

will support stable earnings in 2025. Nevertheless, banks will face headwinds from

macroeconomic uncertainty including trade tariffs.

Asset quality remained weak across most rated banks. In 2024, the problem loans

ratios3 at rated banks stayed flat at 2.0% compared to last year despite an increase in stock

of problem loans due to faster loan growth. All banks expanded their loan book at a fast pace

of 18% on average. Some private commercial banks, whose loan books grew more than 20%,

will be more prone to unseasoned asset risk. Special-mention loans (SMLs) declined to 1.6%

from 1.9% over the same period as stock of SMLs declined. Concentration risk remained

high at several banks in 2024 as exposure to real estate and construction grew. Many banks'

average provision coverage ratio4 weakened further, with some banks' ratios remained below

50%. We expect asset quality risks to persist in 2025.

Profitability will be stable. Rated banks' average return on assets increased modestly to

1.5% in 2024 from 1.4% in 2023 as higher net interest income and lower operating expenses

offset a moderate decline in non-interest income. In 2024, several banks increased the share

of market funding instead of growing deposits in the overall funding mix to optimize the

funding costs given the low interest rates in the interbank market. Non-interest income

was weak at many banks because of lower revenue from bancassurance and investment. In

2025, we expect net interest margin to remain steady with interest rates hovering around

current levels, and non-interest income will see an uptick with robust business activities. This

will be offset by higher loan loss provisions as banks rebuild their reserves, keeping overall

profitability stable in 2025.

Funding will remain tight, while liquidity remain modest. Funding has tightened at

many banks due to increased reliance on wholesale funding, with the average loan-to-

deposit ratio (LDR) climbing to 107% at the end of 2024 from 103% a year earlier. We

expect banks with smaller deposit franchises to grow their reliance on market funds amid

expectations of high loan growth in 2025. The liquid banking assets ratio was stable at 28%

as of year-end 2024 because of a higher proportion of interbank assets. However, stock of

high-quality liquid assets, which includes cash and government securities, declined across

most banks to an average of around 8.3% of total assets, which is significantly lower than

regional peers.

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1434074
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Capital will be stable. The average ratio of tangible common equity (TCE) to total assets at rated banks remained stable at 8.4%

at the end of 2024 from 8.5% a year earlier as most banks retain capital via share dividend. A few banks with sizable exposure to

social housing, agricultural and rural areas benefited from lower risk weights stipulated in the recently issued Circular 22, leading to

an improved capital ratio5 by around 50-100bps. We expect overall capitalization to remain stable in 2025 as banks' internal capital

generation and capital retention policies such as share dividend will support asset growth.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the

most updated credit rating action information and rating history.
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Exhibit 1

The stock of problem loans continued to rise in 2024, while SMLs
remained flat

Exhibit 2

Rated banks' loan growth has been consistently high over the past
5 years
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Exhibit 3

Asset quality remained weak for several banks in 2024
Problem loans as a percentage of adjusted gross loans
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See this endnote6 for banks' full name and ratings.
Sources: Banks and Moody's Ratings
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Exhibit 4

Declining SML ratios helped by stronger loan growth and lower stock of SML
SMLs as a percentage of adjusted gross loans
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Exhibit 5

Loan loss coverage weakened in 2024 across most rated banks, with most having limited buffers against asset-quality risks
Reserves against loan losses and VAMC bonds as a percentage of problem loans
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Exhibit 6

Unseasoned risk will persist as system loan growth is likely to remain high in 2025
Gross loan growth rate
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Exhibit 7

Banks' exposures to the stressed construction and real estate sector vary, with some increasing their already high exposure
Loans to real estate and construction as a percentage of gross loans
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Exhibit 8

Reduction in operating expenses improved banks profitability in
2024

Exhibit 9

Credit costs will increase as asset risks remain high
Loan loss provisions as a percentage of gross loans

1.1%
1.3%

1.5% 1.4% 1.5%

-2%

-1%

0%

1%

2%

3%

4%

5%

2020 2021 2022 2023 2024

Net interest income/Total assets Non interest income/Total assets

Operating expense/Total assets Return on assets

Sources: Banks and Moody's Ratings

1.4%

1.7%

1.5%

1.3%

1.0%

0.0%

0.2%

0.4%

0.6%

0.8%

1.0%

1.2%

1.4%

1.6%

1.8%

2020 2021 2022 2023 2024

Sources: Banks and Moody's Ratings

5          6 March 2025 Banks – Vietnam: 2024 Update: Stable profitability but rapid loan growth will strain asset quality and funding in 2025



Moody's Ratings Financial Institutions

Exhibit 10

Profitability improved for most banks in 2024
Net income as a percentage of tangible banking assets
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Exhibit 11

Loan growth outpaced deposit growth for many banks in 2024
Loan-to-deposit ratio
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Exhibit 12

Most banks have further extended their reliance on market funds to support balance-sheet growth
Market funds as a percentage of tangible banking assets
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Exhibit 13

Banks' liquid assets remained at the same level in 2024, driven by higher interbank assets while high-quality liquid assets declined
High quality liquid assets as a percentage of tangible banking assets
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Banks without breakdown by securities disclosures in their unaudited financial statements have been excluded from the above chart.
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Exhibit 14

Capital ratios remained broadly stable across banks
Tangible common equity as a percentage of total assets
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Endnotes
1 This report is based on 2024 unaudited financial results of 20 rated Vietnamese banks. The financial statements of Vietnam Bank for Agriculture and Rural

Development (Ba2 stable, b2) for 2024 are not publicly available, so they are excluded from this report.

2 Problem loans as a percentage of adjusted gross loans. Our definition of problem loans for Vietnam includes loans classified as nonperforming under
Vietnamese accounting standards, and gross Vietnam Asset Management Company (VAMC) bonds. VAMC bonds are de facto problem loans that are
classified as held-to-maturity securities and fully amortized over five to 10 years.

3 Ratios used throughout this report refer to aggregate average for our rated banks.

4 Reserves against loan losses and VAMC bonds as a percentage of problem loans.

5 TCE to risk-weighted assets.

6 JSC Bank for Invstmnt & Developmnt of Vietnam (BIDV, Ba2 stable, b2), Vietnam JSC Bank for Industry and Trade (Vietinbank, Ba2 stable, b1), JSC Bank
for Foreign Trade of Vietnam (Vietcombank, Ba2 stable, ba3), Military Commercial Joint Stock Bank (MBB, Ba3 stable, ba3), Vietnam Technological and
Comm'l JSB (Techcombank, Ba3 stable, ba3), Vietnam Prosperity Jt. Stk. Commercial Bank (VPBank, Ba3 stable, ba3), Saigon Thuong Tin Commercial
Joint-Stock Bank (Sacombank, B2 stable, b3), Asia Commercial Joint Stock Bank (ACB, Ba3 stable, ba3), Saigon - Hanoi Commercial Joint Stock Bank (SHB,
B1 stable, b2), Ho Chi Minh City Development JSC Bank (HDBank, B1 negative, b2), Vietnam Intl Commercial Joint Stock Bank (VIB, Ba3 negative, b1),
Fortune Vietnam Joint Stock Commercial Bank (LPBank, B1 stable, b2), Tien Phong Commercial Joint Stock Bank (TPBank, Ba3 negative, b1), Vietnam
Maritime Commercial Joint Stock Bank (MSB, B1 stable, b2), Southeast Asia Commercial Joint Stock Bank (SeA, Ba3 stable, b1), Orient Commercial Joint
Stock Bank (OCB, Ba3 stable, b1), Nam A Commercial Joint Stock Bank (NamA, B2 stable, b3), Viet A Commercial Joint Stock Bank (VietA, B2 stable, b3),
An Binh Commercial Joint Stock Bank (ABB, B2 stable, b3), Viet Capital Commercial Joint Stock Bank (BVBank, B3 stable, b3). The ratings shown here are
the deposit rating, outlook (where available) and Baseline Credit Assessment (BCA).

8          6 March 2025 Banks – Vietnam: 2024 Update: Stable profitability but rapid loan growth will strain asset quality and funding in 2025

https://www.moodys.com/credit-ratings/Vietnam-Bank-for-Agriculture-Rural-Devlpmnt-credit-rating-806764721/summary
https://www.moodys.com/credit-ratings/Vietnam-Bank-for-Agriculture-Rural-Devlpmnt-credit-rating-806764721/summary
https://www.moodys.com/credit-ratings/JSC-Bank-for-Invstmnt-Developmnt-of-Vietnam-credit-rating-808908826/summary
https://www.moodys.com/credit-ratings/Vietnam-JSC-Bank-for-Industry-and-Trade-credit-rating-820956665/summary
https://www.moodys.com/credit-ratings/JSC-Bank-for-Foreign-Trade-of-Vietnam-credit-rating-809373204/summary
https://www.moodys.com/credit-ratings/JSC-Bank-for-Foreign-Trade-of-Vietnam-credit-rating-809373204/summary
https://www.moodys.com/credit-ratings/Military-Commercial-Joint-Stock-Bank-credit-rating-808912038/summary
https://www.moodys.com/credit-ratings/Vietnam-Technological-and-Comml-JSB-credit-rating-809024338/summary
https://www.moodys.com/credit-ratings/Vietnam-Technological-and-Comml-JSB-credit-rating-809024338/summary
https://www.moodys.com/credit-ratings/Vietnam-Prosperity-Jt-Stk-Commercial-Bank-credit-rating-822584983/summary
https://www.moodys.com/credit-ratings/Saigon-Thuong-Tin-Commercial-Joint-Stock-Bank-credit-rating-808912035/summary
https://www.moodys.com/credit-ratings/Saigon-Thuong-Tin-Commercial-Joint-Stock-Bank-credit-rating-808912035/summary
https://www.moodys.com/credit-ratings/Asia-Commercial-Joint-Stock-Bank-credit-rating-600017123/summary
https://www.moodys.com/credit-ratings/Saigon-Hanoi-Commercial-Joint-Stock-Bank-credit-rating-822008569/summary
https://www.moodys.com/credit-ratings/Ho-Chi-Minh-City-Development-JSC-Bank-credit-rating-825156628/summary
https://www.moodys.com/credit-ratings/Vietnam-Intl-Commercial-Joint-Stock-Bank-credit-rating-809587508/summary
https://www.moodys.com/credit-ratings/Lien-Viet-Post-Joint-Stock-Commercial-Bank-credit-rating-825552815/summary
https://www.moodys.com/credit-ratings/Tien-Phong-Commercial-Joint-Stock-Bank-credit-rating-825131739/summary
https://www.moodys.com/credit-ratings/Vietnam-Maritime-Commercial-Joint-Stock-Bank-credit-rating-822477552/summary
https://www.moodys.com/credit-ratings/Vietnam-Maritime-Commercial-Joint-Stock-Bank-credit-rating-822477552/summary
https://www.moodys.com/credit-ratings/Southeast-Asia-Commercial-Joint-Stock-Bank-credit-rating-825553046/summary
https://www.moodys.com/credit-ratings/Orient-Commercial-Joint-Stock-Bank-credit-rating-825379388/summary
https://www.moodys.com/credit-ratings/Orient-Commercial-Joint-Stock-Bank-credit-rating-825379388/summary
https://www.moodys.com/credit-ratings/Nam-A-Commercial-Joint-Stock-Bank-credit-rating-825552824/summary
https://www.moodys.com/credit-ratings/Viet-A-Commercial-Joint-Stock-Bank-credit-rating-867017603/summary
https://www.moodys.com/credit-ratings/An-Binh-Commercial-Joint-Stock-Bank-credit-rating-823353530/summary
https://www.moodys.com/credit-ratings/Viet-Capital-Commercial-Joint-Stock-Bank-credit-rating-825606726/summary


Moody's Ratings Financial Institutions

© 2025 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT

COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE

BY MOODY’S (COLLECTIVELY, “MATERIALS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT

MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT.

SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS

ADDRESSED BY MOODY’S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET

VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S MATERIALS

ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK

AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER

OPINIONS AND MATERIALS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER

OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT

RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.

MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR OTHERWISE MAKES AVAILABLE ITS MATERIALS WITH THE

EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER

CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND

INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF

IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED

OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT

USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR

WRITTEN CONSENT. FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY SOFTWARE PROGRAM OR

DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, MACHINE LEARNING OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM,

METHODOLOGY AND/OR MODEL.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED

FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well

as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it

uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,

MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the credit rating process or in preparing its Materials.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any

indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any

such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or

damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a

particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory

losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the

avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,

representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT

RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including

corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,

agreed to pay Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it. MCO and all MCO entities that issue ratings under the “Moody’s Ratings” brand

name (“Moody’s Ratings”), also maintain policies and procedures to address the independence of Moody’s Ratings’ credit ratings and credit rating processes. Information regarding

certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s Investors Service, Inc. and have also

publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at ir.moodys.com under the heading “Investor Relations — Corporate Governance —

Charter and Governance Documents - Director and Shareholder Affiliation Policy.”

Moody's SF Japan K.K., Moody's Local AR Agente de Calificación de Riesgo S.A., Moody’s Local BR Agência de Classificação de Risco LTDA, Moody’s Local MX S.A. de C.V, I.C.V.,

Moody's Local PE Clasificadora de Riesgo S.A., and Moody's Local PA Calificadora de Riesgo S.A. (collectively, the “Moody’s Non-NRSRO CRAs”) are all indirectly wholly-owned credit

rating agency subsidiaries of MCO. None of the Moody’s Non-NRSRO CRAs is a Nationally Recognized Statistical Rating Organization.

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors

Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended

to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you

represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or

indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to

the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for India only: Moody’s credit ratings, Assessments, other opinions and Materials are not intended to be and shall not be relied upon or used by any users located in

India in relation to securities listed or proposed to be listed on Indian stock exchanges.

Additional terms with respect to Second Party Opinions and Net Zero Assessments (as defined in Moody’s Ratings Rating Symbols and Definitions): Please note that neither a Second

Party Opinion (“SPO”) nor a Net Zero Assessment (“NZA”) is a “credit rating”. The issuance of SPOs and NZAs is not a regulated activity in many jurisdictions, including Singapore.

JAPAN: In Japan, development and provision of SPOs and NZAs fall under the category of “Ancillary Businesses”, not “Credit Rating Business”, and are not subject to the regulations

applicable to “Credit Rating Business” under the Financial Instruments and Exchange Act of Japan and its relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green

Bond Assessment as defined under any relevant PRC laws or regulations; (2) cannot be included in any registration statement, offering circular, prospectus or any other documents

submitted to the PRC regulatory authorities or otherwise used to satisfy any PRC regulatory disclosure requirement; and (3) cannot be used within the PRC for any regulatory

purpose or for any other purpose which is not permitted under relevant PRC laws or regulations. For the purposes of this disclaimer, “PRC” refers to the mainland of the People’s

Republic of China, excluding Hong Kong, Macau and Taiwan.

9          6 March 2025 Banks – Vietnam: 2024 Update: Stable profitability but rapid loan growth will strain asset quality and funding in 2025

https://ir.moodys.com/investor-relations/


Moody's Ratings Financial Institutions

REPORT NUMBER 1434074

10          6 March 2025 Banks – Vietnam: 2024 Update: Stable profitability but rapid loan growth will strain asset quality and funding in 2025



Moody's Ratings Financial Institutions

CLIENT SERVICES

Americas 1-212-553-1653

Asia Pacific 852-3551-3077

Japan 81-3-5408-4100

EMEA 44-20-7772-5454

11          6 March 2025 Banks – Vietnam: 2024 Update: Stable profitability but rapid loan growth will strain asset quality and funding in 2025


