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Home Sales Near Recession Lows...
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...As Mortgage Rates “Lock Out” Buyers and “Lock In” Owners...
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Inventory of existing homes for sale
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...with 80% of Mortgages Carrying Rates Below 6%

Share of outstanding mortgages by interest rate, % of $
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Homebuilder Sentiment Near Record Low as Inventories Pile Up

Inventory of new homes for sale, # mil, SAAR
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Units under construction, mil
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Rates, Costs, and Restrictions to Limit B
Starts, # mil, SAAR
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..Despite A Housing Deficit of 1.9 Million Homes...

Over/undersupply of housing units, mil
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... With Housing Shortages Dispersed Across the Country

Housing surplus (deficit) implied by vacancy rate, % of housing stock
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Philadelphia Shortages More Pronounced in Lower Income Rentals

Housing shortage/surplus, % of housing stock
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National House Prices To Flatten, But a Crash 1s Unlikely
Moody’s Analytics house price, 2015=100
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Selected Markets in the West and South Are Particularly Fragile
Moody’s Analytics house price indexes, annualized % change, 2025Q2 to 2027Q2
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Severe Weather Events Increase in Frequency and Cost

Billion-dollar weather and climate disaster events, #
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Homeowners Insurance Premiums Vary Considerably by Area

Avg annual homeowners' insurance premium, $
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Long-Term House Price Growth Reduced by Higher Insurance Costs

Reduction in House Prices from Baseline after 30 years, %
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Capital Gains Taxes “Lock In” Some Long-Time Homeowners...

Capital Gains Tax Exclusion for Single Filers, $ ths, indexed to...
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... With Millions of Households Potentially “Over-Housed”

# housing units by square footage and size of household, mil

Square footage:

60 —— —
Not Reported 4,000 or more m 3,000 to 3,999 m 2,500 to 2,999 2,000 to 2,499
50 ——  w1,500t0 1,999 = 1,000 to 1,499 750 to 999 = 500 to 749 mlessthan 500
40
- Average square footage per capita is 670 square feet

30
20
10 —

L N

0 — W ————
1 person 2 persons 3 persons 4 persons 5 persons 6 persons 7 persons or

more
Household Size

Source: Census, Moody’s Analytics

Moody’s Analytics 16



MOODY’
‘ -'{'F ""'l';;..:.;r'

jau rJ‘-\"!-

Thank you!

Check out our podcast for weekly updates:

MOODY’S TALKS

Perspectives on the evolving
economic landscape

Contact Us

Email helpeconomy@moodys.com

U .S./Canada +1 8662753266 Please attribute information in this document to

EMEA +44.20.7772.5454 (London) i et v Moo« R Aecring
+420234 747505 (Prague) \&e(:)v;/s;igtsai;(rﬁ)grgssed herein do not reflect those of

Asia/Pacific +852.3551.3077
All Others +1.610.235.5299



Dig Deeper into the Housing Shortage

Scan the QR code to download the full report, explore detailed charts and access related resources
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