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P R O P R I E T A R Y

Manz [ETR:M5Z], a German high-tech and industrial machinery manufacturer, is interested in

making smaller acquisitions to enter new product markets, CFO Manfred Hochleitner said.

The Reutlingen-based company is looking to acquire start-ups focused on newer, niche industrial

markets that could benefit from Manz’s technology and expertise in automating processes or moving

into mass production lines, Hochleitner said.

Manz is looking for smaller tech firms that can be integrated into the company quickly, Hochleitner

said. Targets would have up to 100 employees and generate between EUR 3m to EUR 50m in annual

turnover, he added.

The company is actively screening the market for targets and established an in-house business

development team last year to focus on M&A opportunities, Hochleitner said.

Manz is primarily interested in acquiring targets in Europe but would nonetheless consider

opportunities in the US or the Asia-Pacific region, Hochleitner said. He declined to say whether Manz

was currently holding talks with potential candidates.

Acquisitions would likely be financed with Manz’s cash flow, Hochleitner said. It is unlikely to

mandate external advisers for the deal, he added.

Manz’s most recent acquisition was the purchase of KLEO Halbleitertechnik, a developer of laser

direct imaging for printed circuit boards, from ZEISS Group in 2015 for an undisclosed sum, as

reported.

It also acquired KEMET Corporation’s [NYSE:KEM] Italian subsidiary, the lithium-ion battery and

capacitor business KEMET Electronics Italia, in 2014 for an undisclosed sum, as well as the copper

indium gallium diselenide (CIGS) production line for solar panels from Würth Solar in 2011.

Manz develops industrial machines in areas such as laser processing, automation or metrology for

use in its core business segments of solar, energy storage and electronics, Hochleitner said. It also

operates smaller divisions for contract manufacturing and services, he added.
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The energy storage segment is expected to be Manz’s main growth driver over the next few years,

particularly given the increasing importance of electromobility for the German and European

automotive market, Hochleitner said.

Manz is positioning itself to that end as a leader in manufacturing machines for producing car

batteries, Hochleitner said. Earlier this year, it launched a strategic partnership with China’s

Shenzhen Yinghe Technology [SHE:300457], a lithium battery maker, to increase its production

capabilities and market access in this sector, he added.

Manz generated revenue of EUR 264.4m and an EBITDA of 9.2m in 2019, according to its annual

report.

Post Lockdown mode

The company has resumed production at its sites in Germany and Italy following a three-week

shutdown due to the coronavirus pandemic, while operations elsewhere remained unaffected,

according to its first-quarter results.

It has also had to delay the installation of machines commissioned for two CIGS orders in March

because of the pandemic, and the company expects to restart this project in June or latest July,

Hochleitner said.

Manz is still targeting a “slight to moderate” increase in revenues and an EBITDA margin in the mid-

single-digit percentage range for 2020, according to its first-quarter results.

It currently employs about 1,500 people across its R&D and production sites in Germany, Italy,

Taiwan, Slovakia, Hungary, China and sales offices in the US and India.

Manz’s market cap is roughly EUR 134.36m, according to the Börse Frankfurt.

by Patrick Costello in Munich
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